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The Islamic Digital Asset Centre (IDAC), launched in 2022 under the governance of Labuan International 
Business and Financial Centre (Labuan IBFC), is a pioneering initiative aimed at establishing a sustainable 
digital market ecosystem. IDAC integrates real-world asset tokenisation within a Shariah-compliant 
framework, revolutionising the Islamic financial landscape by leveraging cutting-edge technology and 
aligning with Maqasid Shariah principles and Environmental, Social, and Governance (ESG) elements.

Islamic Digital Asset Centre: An Introduction

IDAC Pillars

This pillar advances social welfare 
through waqf, zakat, and pension 
funds, fostering positive societal 

impact. The ULC initiative provides 
digital solutions to underserved 

Muslim communities, promoting 
economic empowerment

ISLAMIC DIGITAL
CAPITAL MARKET

ISLAMIC DIGITAL
FINANCIAL MARKET

ISLAMIC DIGITAL
SOCIAL FINANCE

• Ummah-Linked Company (ULC): 
e-zakat, e-waqf, e-pension fund
• Social digital wallet

This pillar facilitates the issuance 
and trading of Shariah-compliant 

securities and digital tokens, 
offering investors innovative 
opportunities like ESG-linked 

products. RAMZ, a flagship Islamic 
digital asset, caters to ethical 

investors

• Shariah-compliant Digital 
Exchanges
• RAMZ

This pillar integrates Islamic digital 
banking, insurance (takaful) tech, 
fintech, and payment solutions, 

creating a seamless digital financial 
ecosystem. The Islamic digital 

finance sandbox (i-BOX) initiative 
offers regulatory guidelines and 

incentives for establishing Islamic 
digital banks

• Islamic Digital Banking
• Digital Takaful / Captives Takaful

• Uphold Maqasid (objectives) Shariah principles
• Powered by Shariah-compliant Blockchain Technology
• Governed by Labuan Islamic Financial Services and Securities Act 2010 (LIFSSA)

Shariah-compliant 
Securities Token (RAMZ) & 
Shariah-compliant Digital 

Exchanges
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Niche in ESG and 
Shariah-compliant activities

New avenues for fundraising 
and meeting investment goals 

via digital mode

Innovate Shariah-compliant digital products and 
infrastructure with adoption of blockchain technology

Addresses Islamic social 
finance needs such as Hajj and 

payment for zakat

Tokenisation of securities, and 
the issuance and trading of digital 

securities tokens

Wealth Creation

Blockchain Technology

Fundraising & Investment Hub

Ummah-Linked Company



IDAC Ecosystem

IDAC operates through a comprehensive ecosystem that seamlessly integrates products, market 
participants, blockchain-based digital infrastructure, and robust governance.

GovernanceProducts

IDAC focuses on 
developing innovative, 

Shariah-compliant 
digital financial 

products, including 
RAMZ, digital sukuk, 

and blockchain-based 
financial and other 

digital solutions

Players

The ecosystem includes 
a growing number of 

digital financial service 
providers, such as 
fintech companies, 

digital banks, and digital 
exchanges 

IDAC emphasises 
developing robust digital 
infrastructure, utilising 

blockchain as the 
foundation, with the 

Labuan Digital Exchange 
facilitating the issuance 

and trading of RAMZ

IDAC operates under a 
robust governance 

framework that ensures 
compliance with Shariah 
principles and regulatory 
requirements i.e. LIFSSA

Infrastructure
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IDAC: Pioneering Islamic Finance

IDAC launched 
in 2022

World’s First RAMZ with 
market value over USD1b
in 2024

Shariah and ESG-Compliant 
Digital Asset Exchange 

established in 2022

Labuan Shariah-Compliant 
Blockchain Hub Masterplan 

launched in 2024
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• Sovereign/GLC
• SMEs/private sectors
• Digital Banks
• Captive Digital

out-ou
t

Digital Asset Exchange Platform

Issuers Token backed by 
shares, land, 
gold, ships, etc. RAMZ

Funds

Global Investors
• Government/GLC
• Private sectors
• Digital Banks/ 

Investors
• HNWIs

Muslim expatriates/
foreign workers

Ummah-Linked Company

• Pension
• Hajj

• Zakat
• Waqf

Types of ULC activities

investinvest

Subscribe

IDAC Ecosystem Supported by Blockchain and Artificial Intelligence (AI) Technology

Powered by
Blockchain TechnologySM
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Operational Flow:
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Issuers (e.g. sovereigns, SMEs, digital banks) tokenise assets through IDAC’s exchange platform1

RAMZ can be further used for cross-border transactions or redistributed including through waqf and zakat 
contributions

RAMZ are listed and traded in digital format on Labuan IBFC’s digital exchange, ensuring compliance with Labuan 
FSA guidelines

Investors (e.g. GLCs, HNWIs, private sectors) acquire RAMZ, providing liquidity to issuers

2

3

4

Shariah-compliant Securities Token Offering (RAMZ)
Islamic Digital Bank Regulatory Sandbox
Ummah-Linked Company (ULC)
BIMP-EAGA Digital Wallet (in the pipeline)
Takatech (in the pipeline)

Labuan Exchanges
Listing of Shariah Advisers
Labuan Digital Financial Service Providers
Islamic Digital Banks
ULC establishment

Blockchain
Digital Exchange

Shariah Pronouncement on Labuan Islamic 
Digital-Based Solutions by The Shariah 
Supervisory Council of Labuan FSA
Guidelines on Labuan Securities Token 
Offering
Guidance Note on Shariah-Compliant 
Securities Token (RAMZ) Offering

Masterplan of Labuan Shariah-Compliant 
Blockchain Hub
Guidelines on the Establishment of Labuan 
Islamic Digital Bank under Sandbox Regulatory 
Requirements (i-BOX)
Ummah-Linked Company Guidance
Maqasid Shariah Framework (in the pipeline)

Summary of IDAC Ecosystem

Governance
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Players

Infrastructure

1

2

3

4

5

1

2

3

4

5

1

2

1

2

3

4

5

6

7



04

Shariah-Compliant Securities Token (RAMZ)

Shariah-Compliant Digital Asset: RAMZ is a Shariah-compliant securities token. Derived from an 
Arabic term meaning token,  RAMZ has the characteristic of securities as defined under Part I, 
Section 2 of LIFSSA.

Tokenisation: The tokenisation of Shariah-compliant assets, including sukuk, enables wider 
investor participation through fractional ownership and low-cost fees.

Blockchain-Enabled Liquidity: Utilising blockchain technology, RAMZ ensures transparent proof 
of ownership and facilitates liquidity through trading on regulated exchanges.

Labuan Digital Exchange

The Labuan digital exchange provides a platform for the listing and trading of RAMZ tokens, reinforcing 
IDAC’s goal to develop a robust Islamic digital capital market. It enhances investor confidence by 
ensuring all listed assets meet stringent Shariah and ESG standards. The world's first Shariah ESG-
compliant digital asset exchange was established in Labuan IBFC in 2022.

Tokenisation divides 
asset ownership into 
small bite-sized digital 
tokens. These tokens, or 
RAMZ, are traded on 
Labuan IBFC’s digital 
exchanges and 
accessible worldwide

Identified as a Shariah-compliant 
token as achieved by sukuk in 
the Islamic capital market

The modus operandi of a RAMZ 
offering is similar to a traditional 
securities offering except that 
the token is issued, listed and 
traded in a digital form

As represented in digital 
format, recorded on a 
distributed digital ledger that 
is cryptographically secured

The investor’s right is 
represented in the form of a 
digital smart contract

RAMZ
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Financial Inclusion
Promote access to secure 

and transparent digital tools, 
particularly for the unserved 

and underserved global 
Muslim community

Enhance Visibility
Exposure through 

Labuan Financial Services 
Authority’s promotional 
efforts under the banner 

of IDAC

Why be a ULC?

Objectives of ULC

Ummah-Linked Company (ULC) introduced in December 2024, is a special recognition accorded to Labuan 
entities that undertake Shariah-compliant permissible economic activities digitally, promoting financial 
inclusion and wealth distribution such as:

Ummah-Linked Company

Brand Recognition
The “ULC” brand 

represents a commitment 
to Islamic principles and 

social responsibility

Social Finance Initiatives: ULCs in Labuan IBFC engage in Shariah-compliant digital economic 
activities, foster economic inclusion by aligning profits with social causes like Hajj savings, zakat, and 
waqf, benefiting the global Muslim community.

Fundraising Mechanisms: ULCs can raise funds through RAMZ or direct investments into socially 
responsible projects, promoting wealth redistribution and community empowerment.

Contribute to the well-being of the 
Ummah (global Muslim) by embedding 

Maqasid Shariah principles

Serve the unserved and underserved 
markets by providing digital solutions and 
services to address Islamic social finance 

needs

Shariah-Compliant Blockchain Hub Masterplan 
Labuan IBFC’s blockchain hub, launched in May 2024, positions as the world’s first Shariah-compliant 
blockchain hub. The hub applies blockchain and AI technologies to ensure Shariah compliance across 
financial and non-financial sectors.

Smart Contracts
Automate every 

transaction ensuring 
adherence to Shariah 

principles

AI Screening
Identifies and eliminates 
non-compliant activities, 
promoting ethical finance

Extend beyond finance to 
sectors like healthcare, 

digital identity, and social 
security

Various Applications Immutable Records
Enhance transparency 
and trust by creating 

tamper-proof records of 
all financial activities
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with effect from Year of Assessment (YA) 2024 - 2028

Bank, Investment Bank, Islamic Bank or Islamic Investment Bank

(Re)insurance, (Re)Takaful and Intermediaries (YA 2025-2028)

Credit Token Company or Islamic Credit Token Company

Fund Manager

International Financial Exchange

IDAC was awarded the “The BrandLaureate e-Branding 
Bestbrands Award for FinTech Islamic Financial Services”

Labuan FSA received the “Best International 
Jurisdiction for Islamic Banking and Finance” award 
at the 14th Global Islamic Finance Award (GIFA)

Awards and Recognitions

5 Years 0% Tax for Labuan Islamic Digital Players

Advantages of Islamic Finance in Labuan IBFC



Labuan IBFC offers a globally recognised Shariah-compliant framework under the LIFSSA. Its Shariah 
Supervisory Council, comprising esteemed Islamic finance scholars, ensures compliance and provides 
authoritative rulings. This robust infrastructure supports a diverse range of Islamic financial services, 
including digital banking, sukuk issuance, and Islamic fintech solutions. 

Stamp duty exemption is 
accorded on securities 

documentation that 
qualify as Labuan 
business activities

The Centre has a liberal 
foreign exchange 

administration policy

There is mutual 
recognition of Shariah 

opinions issued in 
other jurisdictions

Why Labuan IBFC?

Summary of Labuan IBFC Strategic Roadmap 2022- 2026

Promoting Market 
Facilitation and
Visibility

02
Effecting Relevant
and Proportionate
Regulations

04

Effecting Pre-emptive 
Supervision and
Enforcement

05
Strategic
Thrusts

Strengthening Labuan IBFC’s 
Complementary Roles to 
Malaysia

03

Spurring Market
Innovation and 
Vibrancy

01

Labuan IBFC serves as a strategic gateway to the Asia-Pacific region, 
offering businesses access to one of the world's fastest-growing 
economic areas. Companies established or licensed within Labuan 
IBFC can benefit from extensive global market reach. The integration 
of financial technologies enhances the efficiency, transparency, and 
legitimacy of its offerings, positioning Labuan IBFC as a competitive 
hub for international business expansion.

Strategic Location
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LABUAN IBFC INCORPORATED SDN BHD 200801016303 (817593-D)
SUITE 3A-2, LEVEL 2 BLOCK 3A
PLAZA SENTRAL, JALAN STESEN SENTRAL 
KL SENTRAL, 50470 KUALA LUMPUR 
MALAYSIA

TEL +6 03 2773 8977
FAX +6 03 2780 2077
EMAIL info@libfc.com

@LabuanIBFC

Labuan IBFC

Labuan IBFC Incorporated Sdn Bhd, the official promotion and marketing agency for Labuan International Business and Financial Centre, Malaysia.

Disclaimer:
This document providesgeneral information on Labuan IBFCand should not be relieduponwhen formulatingbusinessdecisions, nor should it be treatedasasubstitute for professional advicepertaining toparticular business
circumstances. While all information herein has been prepared in good faith, no representation or warranty, expressed or implied, is made and no responsibility or liability will be accepted by Labuan IBFC Incorporated Sdn
Bhd or Labuan Financial ServicesAuthority as to the accuracy or completeness of this document. Further, this document does not include any statement or opinionwith regard to the lawsgoverning Labuan IBFCorMalaysia
and speciic legal advice should always be sought fromqualiied lawyers and/or professional advisors. In addition, this document is not directed to any person in any jurisdiction where (by reason of that person»s nationality,
residence or otherwise) this publication or availability of any services offered within it, is prohibited and deemed unlawful. Please note that information contained herein is subject to change without prior notice.

Date of publication: September 2025

For more information, log on to www.labuanibfc.com




